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ECLC ended the year with a modest surplus of some $36,000 on 
a revenue base of $1.4m.  It is always pleasing, as a not-for-profit 
entity, to see the organization’s funds applied fully and responsibly.

Funding of $1.4m is up 17% on prior year, attributed primarily to a 
full year’s funding for the Deakin University Students Association  
program, funding from Consumer Affairs Victoria for the Tenants 
Advice and Advocacy Program, and increased general funding from 
Victoria Legal Aid.

ECLC’s balance sheet shows net assets of some $145,000.   
Current assets exceed current liabilities by a ratio of 1.2:1 indicating 
adequate liquidity to meet debts as and when they fall due. It should 
be noted however, that these net assets of $145,000 represents 
only 10% of annual expenditure, which is a very limited buffer in the 
event of a material and unexpected interruption to funding.

The Board acknowledge the effective management of ECLC’s  
finances for the year and are grateful to funding bodies for their  
commitment to our community.

2012-13 Finance Report
Tony Monley, Treasurer.

Notes to and forming part of the Financial Statements for the Year ended 
30th June 2013

NOTE 1 – STATEMENT OF SIGNIFICANT ACCOUNTING POLICIES

This financial report is a special purpose financial report that has been 
prepared in accordance with the Australian Accounting Standards, Urgent 
Issues Group Consensus Views and other authoritative pronouncements of 
the Australian Accounting Standards Board.

The financial report has been prepared on an accruals basis and is based on 
historical costs and does not take into account changing money values or, 
except where stated, current valuations of non-current assets. Cost is based 
on the fair values of the consideration given in exchange for assets. The ac-
counting policies have been consistently applied, unless otherwise stated.

The following is a summary of the material accounting policies adopted by 
the economic entity in the preparation of the financial report.

Fixed assets

Each Class of fixed assets is carried at cost less, where applicable, any  
accumulated depreciation.

The depreciable amount of all fixed assets are depreciated using the prime 
cost method or the diminishing value method over their useful lives to the 
association commencing from the time the asset is held ready for use.

Employee Entitlements

Provision is made for the association’s liability for employee entitlements 
arising from services rendered by employees to balance date. Employee  
entitlements expected to be settled within one year together with  
entitlements arising from wages and salaries, annual leave and sick leave 
which will be settled after one year, have been measured at their minimal 
amount. Other employee entitlements payable later than one year have been 
measured at the present value of the estimated future cash outflows to be 
made for those entitlements. Contributions are made by the association to 
employee superannuation fund and are charged as expenses when incurred.

Goods and Services Tax (GST)

Revenues, expenses and assets are recognized net of the amount of GST, 
except where the amount of the GST incurred is not recoverable from the 
Australian Taxation Office. In these circumstances the GST is recognized as 
part of the cost of the acquisition of the asset or as part of an item of the 
expense. Receivables and payables in the Balance Sheet are shown inclusive 
of GST.
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